
June 30, 2016 March 31, 2016 April 01, 2015

ASSETS

Non-current assets

Property, plant and equipment 2,797.77                         2,513.90                2,870.65                

Capital work-in-progress 11.88                              24.53                     2.96                       

Intangible assets -                                  -                        -                        

Investment property 102.00                            102.00                   102.00                   

Financial assets

Investments in subsidiaries and associate 7,496.74                         7,483.25                         7,506.31                         

Other non-current financial assets 1,317.59                         1,285.08                1,484.75                

Deferred tax assets 685.95                            646.52                            522.29                            

Income tax assets (net) 3,641.05                         4,242.09                4,121.60                

Other non-current assets 822.49                            730.41                   966.33                   

16875.47 17,027.78              17,576.89              

Current assets

Financial assets

Trade receivables 6,286.36                         7,950.68                6,166.27                

Cash and bank balances 22,388.60                        21,911.40              30,343.89              

Other current financial assets 6,090.92                         2,848.44                2,596.47                

Other current assets 549.37                            486.32                   276.43                   

35,315.25                        33,196.84              39,383.06              

TOTAL 52,190.72                        50,224.62              56,959.95              

EQUITY AND LIABILITIES

Equity

Equity share capital 424.54                            424.28                            423.07                            

Other equity 42,301.72                        39,148.33                        47,318.33                        

42,726.26                        39,572.61              47,741.40              

Non-current liabilities

Financial liabilities 23.29                              23.03                     19.82                     

Other non-current liabilities 134.15                            161.46                   156.75                   

Long-term provisions 666.57                            633.70                   576.77                   

824.01                            818.19                   753.34                   

Current liabilities

Financial liabilities

Trade payables 472.06                            265.65                   242.65                   

Other current financial liabilities 5,454.64                         7,080.10                6,092.82                

Other current liabilities 1,149.18                         981.89                   935.08                   

Income tax liabilities (net) 457.43                            430.77                   258.71                   

Short-term provisions 1,107.14                         1,075.41                935.95                   

8,640.45                         9,833.82                8,465.21                

TOTAL 52,190.72                        50,224.62              56,959.95              

The accompanying notes form an integral part of the financial statements.

As per our report of even date For and on behalf of the Board of Directors of

Oracle Financial Services Software Limited

For S. R. Batliboi & Associates LLP S Venkatachalam Chaitanya Kamat

Chartered Accountants Chairman Managing Director

ICAI Firm Registration No. 101049W/E300004 & Chief Executive Officer

per Amit Majmudar Richard Jackson Makarand Padalkar

Partner Director Chief Financial Officer

Membership No. 36656

Onkarnath Banerjee

Company Secretary

& Compliance Officer

Mumbai, India Mumbai, India

August 12, 2016 August 12, 2016

Oracle Financial Services Software Limited

Unaudited condensed balance sheet as at June 30, 2016

(Amounts in ` million)



(Amounts in ` million, except share data)

2016 2015

Revenue from operations                      10,103.18                           8,872.68 

Finance income 402.26                         758.97                             

Other income, net 71.43                           (23.91)                             

Total income 10,576.87                    9,607.74                          

Expenses

Employee benefit expenses                        4,768.44                           4,212.45 

Travel related expenses (net of recoveries)                           518.92                              431.33 

Professional fees                           485.72                              389.91 

Other operating expenses 369.84                         557.44                             

Depreciation and amortization 183.24                         134.05                             

Total expenses 6,326.16                      5,725.18                          

Profit before tax 4,250.71                      3,882.56                          

Tax expenses

Current tax 1,329.61                      1,570.27                          

Deferred tax (34.66)                          (178.91)                           

Total tax expenses 1,294.95                      1,391.36                          

Profit for the period                        2,955.76                           2,491.20 

Other comprehensive income

Items that will not be reclassified to profit and loss

Acturial gain loss on gratuity fund (13.80)                          8.50                                 

Deferred tax 4.78                             (2.94)                               

Items that will be reclassified subsequently to profit and loss

Exchange differences on translation of foreign operations (58.87)                          (46.00)                             

Total other comprehensive income, net of tax (67.89)                          (40.44)                             

Total comprehensive income 2,887.87                      2,450.76                          

Earnings per equity share of par value of ` 5 (June 30, 2015 ` 5) each 

(in `)

  Basic 34.02                           28.96                               

  Diluted 33.93                           28.81                               

Weighted average number of shares used in computing earnings per 

share

  Basic 84,880,601                  84,624,040                      

  Diluted 85,112,916                  85,080,298                      

The accompanying notes form an integral part of the financial statements.

As per our report of even date For and on behalf of the Board of Directors of

Oracle Financial Services Software Limited

For S. R. Batliboi & Associates LLP S Venkatachalam Chaitanya Kamat

Chartered Accountants Chairman Managing Director

ICAI Firm Registration No. 101049W/E300004 & Chief Executive Officer

per Amit Majmudar Richard Jackson Makarand Padalkar

Partner Director Chief Financial Officer

Membership No. 36656

Onkarnath Banerjee

Company Secretary

& Compliance Officer

Mumbai, India Mumbai, India

August 12, 2016 August 12, 2016

Oracle Financial Services Software Limited

Unaudited condensed statement of profit and loss for the three month period ended June 30, 2016

Three month period ended June 30,



(a) Three month period ended June 30, 2016 (Amounts in ` million, except share data)

Particulars Number of shares  Share Capital 

 Share application 

money pending 

allotment 

 Securities premium General reserve  Retained earnings 
 Employee stock 

options outstanding 

 Other 

comprehensive 

income 

 Total equity attributable to 

equity holders of the Company 

Balance as of April 1, 2016 84,856,000              424.28                     3.00                         11,617.66                10,145.19                16,110.00                1,345.71                   (73.23)                      39,572.61                                  

Changes in equity for three month period ended June 30, 2016 -                          -                          -                           -                           

Application money received for exercised options -                          -                          (3.00)                       -                          -                          -                           -                           (3.00)                                         

Shares issued for exercised options 51,612                     0.26                         0.41                         97.95                       -                          -                          -                           -                           98.62                                         

Stock compensation charge for unvested options - Ind AS 102 -                          -                          -                          -                          45.84                       124.32                      -                           170.16                                       

Net income -                          -                          -                          -                          2,955.76                  -                           -                           2,955.76                                    

Acturial gain loss on gratuity fund -                          -                          -                          -                          -                          -                           (13.80)                      (13.80)                                       

Income tax effect -                          -                          -                          -                          -                          -                          -                           4.78                          4.78                                           

Exchange differences on translation of foreign operations -                          -                          -                          -                          -                          -                           (58.87)                      (58.87)                                       

Balance as of June 30, 2016 84,907,612              424.54                     0.41                         11,715.61                10,145.19                19,111.60                1,470.03                   (141.12)                    42,726.26                                  

(b) Three month period ended June 30, 2015 (Amounts in ` million, except share data)

Particulars Number of shares  Share Capital 

 Share application 

money pending 

allotment 

 Securities premium General reserve  Retained earnings 
 Share based 

payments 

 Other 

comprehensive 

income 

 Total equity attributable to 

equity holders of the Company 

Balance as of April 1, 2015 84,614,859              423.07                     0.63                         11,046.06                10,145.19                25,402.46                723.99                      -                           47,741.40                                  

Changes in equity for three month period ended ended June 30, 2015

Application money received for exercised options -                          -                          26.21                       -                          -                          -                          -                           -                           26.21                                         

Shares issued for exercised options 15,655                     0.08                         (0.63)                       33.21                       -                          -                          -                           -                           32.66                                         

Gross employee stock compensation for options granted under Previous GAAP -                          -                          -                          -                          -                          -                          62.32                        -                           62.32                                         

Stock compensation charge for unvested options - Ind AS 102 -                          -                          -                          -                          -                          -                          88.63                        -                           88.63                                         

Net income -                          -                          -                          -                          -                          2,491.20                  -                           -                           2,491.20                                    

Acturial gain loss on gratuity fund -                          -                          -                          -                          -                          -                          -                           8.50                          8.50                                           

Income tax effect -                          -                          -                          -                          -                          -                          -                           (2.94)                        (2.94)                                         

Exchange differences on translation of foreign operations -                          -                          -                          -                          -                          -                          -                           (46.00)                      (46.00)                                       

Balance as of June 30, 2015 84,630,514              423.15                     26.21                       11,079.27                10,145.19                27,893.66                874.94                      (40.44)                      50,401.98                                  

(c) Year ended March 31, 2016 (Amounts in ` million, except share data)

Particulars Number of shares  Share Capital 

 Share application 

money pending 

allotment 

 Securities premium General reserve  Retained earnings 
 Share based 

payments 

 Other 

comprehensive 

income 

 Total equity attributable to 

equity holders of the Company 

Balance as of April 1, 2015 84,614,859              423.07                     0.63                         11,046.06                10,145.19                25,402.46                723.99                      -                           47,741.40                                  

Changes in equity for the year ended March 31, 2016

Application money received for exercised options -                          -                          40.47                       -                          -                          -                          -                           -                           40.47                                         

Shares issued for exercised options 241,141                   1.21                         (38.10)                     571.61                     -                          -                          -                           -                           534.72                                       

Gross employee stock compensation for options granted under Previous GAAP -                          -                          -                          -                          -                          -                          718.86                      718.86                                       

Forfeiture of unvested stock options -                          -                          -                          -                          -                          23.39                       -                           -                           23.38                                         

Stock compensation charge for unvested options - Ind AS 102 -                          -                          -                          -                          -                          72.45                       (24.69)                      -                           47.76                                         

Stock options exercised -                          -                          -                          -                          -                          -                          (72.45)                      (72.45)                                       

Proposed final equity dividend (including corporate dividend tax) -                          -                          -                          -                          -                          (18,365.85)              -                           (18,365.85)                                

Net income -                          -                          -                          -                          -                          8,977.55                  -                           -                           8,977.55                                    

Acturial gain loss on gratuity fund -                          -                          -                          -                          -                          -                          -                           (52.47)                      (52.47)                                       

Deferred tax -                          -                          -                          -                          -                          -                          -                           18.16                        18.16                                         

Exchange differences on translation of foreign operations -                          -                          -                          -                          -                          -                          -                           (38.92)                      (38.92)                                       

Balance as of March 31, 2016 84,856,000              424.28                     3.00                         11,617.66                10,145.19                16,110.00                1,345.71                   (73.23)                      39,572.61                                  

Oracle Financial Services Software Limited

Unaudited statement of changes in equity of the three month period ended June 30, 2016



 

Oracle Financial Services Software Limited 

 

Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

Note 1: Corporate information  

 

Oracle Financial Services Software Limited (the ‘Company’) was incorporated in India with limited 

liability on September 27, 1989. The Company is a subsidiary of Oracle Global (Mauritius) Limited 

holding 74.26% (March 31, 2016 – 74.30%) ownership interest in the Company as at June 30, 2016. 

 

The Company is principally engaged in the business of providing information technology solutions to the 

financial services industry worldwide. The Company has a suite of banking products, which caters to the 

needs of corporate, retail, investment banking, treasury operations and data warehousing.  

 

Note 2: Summary of significant accounting policies  

 

2.1 Statement of compliance 

 

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted 

Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting 

Standards) Rules, 2015 with effect from April 1, 2016. These financial statements comprising of balance 

sheet, statement of profit and loss, statement of changes in equity and statement of cash flows as at June 

30, 2016 have been prepared in accordance with Indian Accounting Standards (‘Ind AS’) as prescribed 

under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting 

Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. Previous 

period numbers in the financial statements have been restated to Ind AS. 

 

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting 

as notified under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the 

Companies Act, 2013. 

 

2.2 Basis of preparation 
 

The financial statements have been prepared on a historical cost basis, except for the following assets and 

liabilities which have been measured at fair value: 

 

 Derivative financial instruments 

 Certain financial assets and liabilities 

 

In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standard, the Company has 

presented a reconciliation from the presentation of financial statements under Accounting Standards 

notified under the Companies (Accounting Standards) Rules, 2006 (“Previous GAAP”) to Ind AS of 

Shareholders’ equity as at March 31, 2016, June 30, 2015 and April 1, 2015 and of the comprehensive net 

income for the period ended June 30, 2015. 

 

Previous period comparative numbers in the financial statements are presented for opening balance sheet 

as at April 1, 2015 along with March 31, 2016 and have been restated to Ind AS. 

 

The financial results and financial information for the three months period ended June 30, 2015 have been 

compiled by the management after making the necessary adjustments to give a true and fair view of the 

results in accordance with Ind AS. These have neither been audited nor reviewed. The Ind As financial 

results and other financial information as of and for the three months ended and year ended March 31, 

2016 has been audited. 

 

 

 

 

 

 

 

 

 



 

Oracle Financial Services Software Limited 

 

Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

 

2.3 Summary of significant accounting policies 

 

The significant accounting policies adopted by the Company, in respect of the financial statements are set 

out as below: 

 

(a) Business combination and goodwill  

 

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to apply 

accounting for business combinations prospectively from April 1, 2015. As such, Indian GAAP balances 

relating to business combinations entered into before that date, including goodwill, have been carried 

forward (please refer note 3).  

 

(b) Current versus non- current classification 

 

The Company presents assets and liabilities in the balance sheet based on current / non-current 

classification. An asset is treated as current when it is: 

 Expected to be realized or intended to be sold or consumed in normal operating cycle   

 Held primarily for the purpose of trading 

 Expected to be realized within twelve months after the reporting period, or 

 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period   

  

All other assets are classified as non-current.    

  

A liability is current when:   

 It is expected to be settled in normal operating cycle 

 It is held primarily for the purpose of trading 

 It is due to be settled within twelve months after the reporting period, or 

 There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period 

 

The Company classifies all other liabilities as non-current.  

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities.  

  

The operating cycle is the time between the acquisition of assets for processing and their realization in 

cash and cash equivalents. The Company has identified twelve months as its operating cycle. 

 

(c) Property, plant and equipment and intangible assets 
 

Property, plant and equipment and Capital work in progress, are stated at cost, net of accumulated 

depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the 

plant and equipment. When significant parts of plant and equipment are required to be replaced at 

intervals, the Company depreciates them separately based on their specific useful lives. All other repair 

and maintenance costs are recognized in the statement of profit or loss as incurred. The present value of 

the expected cost for the decommissioning of an asset after its use is included in the cost of the respective 

asset if the recognition criteria for a provision are met.  

 

In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to 

consider historical cost as per Indian GAAP as their deemed cost as at the opening balance sheet as at 

April 1, 2015 under IndAS. All additions during the reported year are considered at Cost.  

 

The Company purchases certain specific-use application software, which is in ready to use condition, for 

internal use. It is estimated that such software has a relatively short useful life, usually less than one year. 

The Company, therefore, charges to income the cost of acquiring such software. 
 



 

Oracle Financial Services Software Limited 

 

Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

Depreciation and amortization are computed as per the straight-line method using the rates arrived at based 

on the useful lives estimated by the management. The estimated useful life considered for depreciation of 

fixed assets is as follows: 
 

Asset description Asset life (in years)  

  

  Tangible assets  

  Improvement of leasehold premises Lesser of 7 years or 

lease term 

  Buildings 20 

  Computer equipments 3 

  Office equipments 2-5 

  Electricals and other installations 2-7 

  Furniture and fixtures 2-7 

  Vehicles under finance lease Lesser of 3 to 5 years or 

lease term 

 

  Intangible assets 

 

  Goodwill on acquisition 3 to 5 

  Product IPR 5 

  PeopleSoft ERP 5 
  

The residual values, useful lives and methods of depreciation of property, plant and equipment are 

reviewed at each financial year end and adjusted prospectively, if appropriate. 
 

Research costs are expensed as incurred. Software product development costs are expensed as incurred 

unless technical feasibility of project is established, future economic benefits are probable, the Company 

has an intention and ability to complete and use or sell the software and the cost can be measured reliably.   

 

Software product development costs incurred subsequent to the achievement of technical feasibility are not 

material and are expensed as incurred. 

 

(d) Foreign currencies 

 

Foreign currency balances 

 

The financial statements are presented in INR, which is the functional currency of the Company. For each 

branch, the Company determines the functional currency and items included in the financial statements of 

each branch are measured using that functional currency.  

 

Transactions in foreign currencies are initially recorded by the Company’s branches at their respective 

functional currency using spot rates at the date the transaction.  

 

Monetary assets and liabilities denominated in foreign currencies are translated into the relevant functional 

currency at exchange rates at the reporting date.  

 

Non- monetary items that are measured in terms of historical cost in a foreign currency are translated using 

the exchange rates at the dates of the initial transactions.  

 

The assets and liabilities of foreign branch are translated into INR at the rate of exchange prevailing at the 

reporting date and their statements of profit or loss are translated at exchange rates prevailing at the date of 

the transactions. For practical reasons, the Company uses an average rate to translate income and expense 

items, if the average rate approximates the exchange rates at the date of the transactions. The exchange 

differences arising on translation for branch consolidation are recognized in other Comprehensive income 

(OCI). 
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Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

(e) Revenue recognition 

 

Revenue from services 

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company 

and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is 

measured under IndAS at the fair value of the consideration received or receivable, taking into account 

contractually defined terms of payment and excluding taxes or duties collected on behalf of the 

government. The Company has concluded that it is the principal in all of its revenue arrangements since it 

is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to credit 

risks. 

 

In arrangements for software development and related services and maintenance services, the company has 

applied the guidance in Ind AS 18, Revenue, by applying the revenue recognition criteria for each 

separately identifiable component of a single transaction. The arrangements generally meet the criteria for 

considering software development and related services as separately identifiable components. For 

allocating the consideration, the company has measured the revenue in respect of each separable 

component of a transaction at its fair value, in accordance with principles given in Ind AS 18. The price 

that is regularly charged for an item when sold separately is the best evidence of its fair value. In cases 

where the company is unable to establish objective and reliable evidence of fair value for the software 

development and related services, the company has used a residual method to allocate the arrangement 

consideration. In these cases the balance of the consideration, after allocating the fair values of undelivered 

components of a transaction has been allocated to the delivered components for which specific fair values 

do not exist. 

 
Interest income 

 

Interest income is recognized using the effective interest method.  

 

(f) Income-tax 

 

Current income tax 

 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid 

to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are 

enacted or substantively enacted, at the reporting date in the countries where the Company and its branches 

operate and generate taxable income.  

 

Current income tax relating to items recognized outside profit or loss is recognized either in other 

comprehensive income or in equity. Current tax items are recognized in correlation to the underlying 

transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the 

tax returns with respect to situations in which applicable tax regulations are subject to interpretation and 

establishes provisions where appropriate. 

 

Deferred tax 

 

Deferred tax is provided using the liability method on temporary differences between the tax bases of 

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.    

  

Deferred tax liabilities are recognized for all taxable temporary differences, except: 

 When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a 

transaction that is not a business combination and, at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss 
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Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

 In respect of taxable temporary differences associated with investments in subsidiaries and associates, 

when the timing of the reversal of the temporary differences can be controlled and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable 

that taxable profit will be available against which the deductible temporary differences, and the carry 

forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset 

relating to the deductible temporary difference arises from the initial recognition of an asset or liability in 

a transaction that is not a business combination and, at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered.   

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when 

the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date. 

Deferred tax relating to items recognized outside profit or loss is recognized either in other comprehensive 

income or in equity as applicable. Deferred tax items are recognized in correlation to the underlying 

transaction either in OCI or directly in equity. 

 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off 

current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and 

the same taxation authority. 

 

(g) Investment properties 

 

Investment properties are measured initially and subsequently at cost. The Company has elected to 

continue with the carrying value for all of its investment property as recognized in its Indian GAAP 

financial statements as deemed cost at the transition date. Though the Company measures investment 

property using cost based measurement, the fair value of investment property is disclosed annually in the 

notes attached to the Fixed Asset Schedule forming part of financials. Fair values are determined based on 

an evaluation performed by an accredited external independent valuer applying a valuation model 

recommended by the International Valuation Standards Committee. 

 

(h) Fair value measurement 

 

The Company has measured the financial instruments at fair value at the balance sheet date. 

   

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on 

the presumption that the transaction to sell the asset or transfer the liability takes place either:  

 In the principal market for the asset or liability, or 

 In the absence of a principal market, in the most advantageous market for the asset or liability  

   

The principal or the most advantageous market must be accessible by the Company. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants would 

use when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to 

generate economic benefits by using the asset in its highest and best use or by selling it to another market 

participant that would use the asset in its highest and best use.    
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Notes annexed to and forming part of financial statements for the three period ended  

June 30, 2016 
 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient 

data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing 

the use of unobservable inputs. 

 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 

categorized within the fair value hierarchy, described as follows, based on the lowest level input that is 

significant to the fair value measurement as a whole: 

 

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

 

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 

 

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 

 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company 

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization 

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of 

each reporting period. 

 

At the reporting date, the Company analyses the movements in the values of assets and liabilities which are 

required to be re-measured or re-assessed as per the accounting policies. For this analysis, the Company 

verifies the major inputs applied in the latest valuation by agreeing the information in the valuation 

computation to contracts and other relevant documents. 

 

The Company also compares the change in the fair value of each asset and liability with relevant external 

sources to determine whether the change is reasonable. 

 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on 

the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value 

hierarchy as explained above. 

 

(i) Financial instruments – initial recognition and subsequent measurement 

 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 

liability or equity instrument of another entity. The Company recognizes a financial asset or a liability in 

its balance sheet only when the entity becomes party to the contractual provisions of the instrument. 

 

Financial assets 

 

Initial recognition and measurement 

 

Financial assets are classified, at initial recognition, as financial assets measured at amortized cost, fair 

value through other comprehensive income or fair value through profit or loss as appropriate. All financial 

assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value 

through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. 

 

Subsequent measurement 

 

For purposes of subsequent measurement financial assets are classified in three categories: 

 

- Financial assets measured at amortized cost 

- Financial assets at fair value through OCI 

- Financial assets at fair value through profit or loss 

 

Financial assets measured at amortized cost 
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This category is the most relevant to the Company. Financial assets are measured at amortized cost if the 

financials asset is held within a business model whose objective is to hold financial assets in order to 

collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to 

cash flows that are solely payments of principal and interest on the principal amount outstanding. These 

financials assets are amortized using the effective interest rate (EIR) method, less impairment. Amortized 

cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are 

an integral part of the EIR. The EIR amortization is included in finance income in the statement of profit or 

loss. The losses arising from impairment are recognized in the statement of profit or loss in finance costs. 

 

Financial assets at fair value through OCI 

 

Financial assets are measured at fair value through other comprehensive income if the financial asset is 

held within a business model whose objective is achieved by both collecting contractual cash flows and 

selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash 

flows that are solely payments of principal and interest on the principal amount outstanding. The Company 

has not designated any financial assets at fair value through OCI. 

 

Financial assets at fair value through profit or loss 

 

Financial assets at fair value through profit or loss include financial assets held for trading and financial 

assets designated upon initial recognition at fair value through profit or loss. Financial assets are classified 

as held for trading if they are acquired for the purpose of selling or repurchasing in the near term. 

Derivatives, including separated embedded derivatives, are also classified as held for trading unless they 

are designated as effective hedging instruments as defined by Ind AS 109. Financial assets at fair value 

through profit or loss are carried in the statement of financial position at fair value with net changes in fair 

value presented as finance costs (negative net changes in fair value) or finance income (positive net 

changes in fair value) in the statement of profit or loss. 

 

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value 

if their economic characteristics and risks are not closely related to those of the host contracts and the host 

contracts are not held for trading or designated at fair value though profit or loss. These embedded 

derivatives are measured at fair value with changes in fair value recognized in profit or loss. Reassessment 

only occurs if there is either a change in the terms of the contract that significantly modifies the cash flows 

that would otherwise be required or a reclassification of a financial asset out of the fair value through profit 

or loss. 

 

Derecognition 

 

A financial asset is derecognized i.e. removed from the Company’s statement of financial position when: 

 

- The contractual rights to the cash flows from the financial asset expire or 

 

- The Company has transferred its contractual rights to receive cash flows from the asset or has 

assumed an obligation to pay the received cash flows in full without material delay to a third party 

under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all 

the risks and rewards of the asset, or (b) the Company has neither transferred nor retained 

substantially all the risks and rewards of the asset, but has transferred control of the asset. 

 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-

through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. 

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 

transferred control of the asset, the Company continues to recognize the transferred asset to the extent of 

the Company’s continuing involvement. In that case, the Company also recognizes an associated liability. 

The transferred asset and the associated liability are measured on a basis that reflects the rights and 

obligations that the Company has retained. 
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Impairment of financial assets 

 

The Company assesses, at each reporting date, whether there is objective evidence that a financial asset or 

a group of financial assets is impaired. An impairment exists if one or more events that has occurred since 

the initial recognition of the asset, has an impact on the estimated future cash flows of the financial asset or 

the group of financial assets that can be reliably estimated. Evidence of impairment may include 

indications that the trade receivables or a group of trade receivables are experiencing significant financial 

difficulty, default or delinquency in interest or principal payments, the probability that they will enter 

bankruptcy or other financial reorganization and observable data indicating that there is a measurable 

decrease in the estimated future cash flows, such as changes in arrears or economic conditions that 

correlate with defaults. 

 

The Company first assesses whether impairment exists individually for financial assets that are 

individually significant, or collectively for financial assets that are not individually significant. If the 

Company determines that no objective evidence of impairment exists for an individually assessed financial 

asset, whether significant or not, it includes the asset in a group of financial assets with similar credit risk 

characteristics and collectively assesses them for impairment. Assets that are individually assessed for 

impairment and for which an impairment loss is, or continues to be, recognized are not included in a 

collective assessment of impairment. 

 

The amount of any impairment loss identified is measured as the difference between the asset’s carrying 

amount and the present value of estimated future cash flows. The present value of the estimated future cash 

flows is discounted at the financial asset’s original effective interest rate. The carrying amount of the asset 

is reduced through the use of an allowance account and the loss is recognized in the statement of profit or 

loss. Interest income on financials assets measured at amortized cost continues to be accrued on the 

reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for 

the purpose of measuring the impairment loss. Financial assets together with the associated allowance are 

written off when there is no realistic prospect of future recovery and all collateral has been realized or has 

been transferred to the Company. If, in a subsequent year, the amount of the estimated impairment loss 

increases or decreases because of an event occurring after the impairment was recognized, the previously 

recognized impairment loss is increased or reduced by adjusting the allowance account. If a write-off is 

later recovered, the recovery is credited to finance costs in the statement of profit or loss. 

 

Financial liabilities 

 

Initial recognition and measurement 

 

Financial liabilities are classified, at initial recognition, as financial liabilities at amortized cost or financial 

liabilities at fair value through profit or loss, as appropriate. All financial liabilities are recognized initially 

at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction 

costs. 

 

The Company’s financial liabilities include trade payables, accrued expenses, advance from customers and 

unclaimed dividends. 

 

Subsequent measurement 

 

The Company measures all financial liabilities at amortized cost except for financial liabilities held for 

trading and financial liabilities designated upon initial recognition as at fair value through profit or loss. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or 

costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement 

of profit or loss.  

 

Financial liabilities held for trading are measured at fair value through profit and loss. The Company has 

not designated any financial liability as at fair value through profit or loss. 
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Derecognition  

 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 

expires. When an existing financial liability is replaced by another from the same lender on substantially 

different terms, or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as the de recognition of the original liability and the recognition of a new liability. 

The difference in the respective carrying amounts is recognized in the statement of profit or loss. 

 

(j) Derivative financial instruments and hedge accounting 

 

Initial recognition and subsequent measurement 

 

The Company uses forward currency contracts derivative financial instrument to hedge its foreign 

currency risks. Such derivative financial instrument is initially recognized at fair value on the date on 

which a derivative contract is entered into and is subsequently re measured at fair value. Derivative is 

carried as financial assets when the fair value is positive and as financial liabilities when the fair value is 

negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to 

profit or loss. 

 

For the purpose of hedge accounting, hedges are classified as: 

- Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or 

liability or an unrecognized firm commitment 

- Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable 

to a particular risk associated with a recognized asset or liability or a highly probable forecast 

transaction or the foreign currency risk in an unrecognized firm commitment 

- Hedges of a net investment in a foreign operation 

 

At the inception of a hedge relationship, the Company formally designates and documents the hedge 

relationship to which it wishes to apply hedge accounting and the risk management objective and strategy 

for undertaking the hedge. The documentation includes identification of the hedging instrument, the 

hedged item or transaction, the nature of the risk being hedged and how the entity will assess the 

effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in the 

hedged item’s fair value attributable to the hedged risk. Such hedges are expected to be highly effective in  

achieving offsetting changes in fair value are assessed on an ongoing basis to determine that they actually 

have been highly effective throughout the financial reporting periods for which they were designated. 

 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

 

Fair value hedges 

 

The change in the fair value of a hedging instrument is recognized in the statement of profit or loss as a 

finance cost. The change in the fair value of the hedged item attributable to the risk hedged is recorded as 

part of the carrying value of the hedged item and is also recognized in the statement of profit or loss as a 

finance cost. 

 

The Company enters into foreign currency forward contracts that is used to hedge for the exposure of 

changes in the fair value of trade receivable on account of foreign currency rate movement. 

 

(k) Leases 
 

The determination of whether an arrangement is (or contains) a lease is based on the substance of the 

arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the 

arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to 

use the asset or assets, even if that right is not explicitly specified in an arrangement. 

 

For arrangements entered into prior to April 1, 2015, the company has examined and determined that there 

are no arrangements that contain lease on the basis of facts and circumstances existing on the date of 

transition. 
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(l) Share based payments 

 

Employees of the Company receive remuneration in the form of share-based payments, whereby 

employees render services as consideration for equity instruments (equity-settled transactions). 

 

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made 

using an appropriate valuation model. The cost is recognized, together with a corresponding increase in 

share-based payment (SBP) reserves in equity, over the period in which the performance and/or service 

conditions are fulfilled in employee benefits expense. The cumulative expense recognized for equity-

settled transactions at each reporting date until the vesting date reflects the extent to which the vesting 

period has expired and the Company’s best estimate of the number of equity instruments that will 

ultimately vest.  

 

(m)  Provisions 
 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of 

a past event, it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense 

relating to a provision is presented in the statement of profit and loss net of any reimbursement.  

 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate 

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in 

the provision due to the passage of time is recognized as a finance cost. 
 

(n) Retirement and other employee benefits 

 

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no 

obligation, other than the contribution payable to the provident fund. The Company recognizes 

contribution payable to the provident fund scheme as an expense, when an employee renders the related 

service. If the contribution payable to the scheme for service received before the balance sheet date 

exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after 

deducting the contribution already paid. If the contribution already paid exceeds the contribution due for 

services received before the balance sheet date, then excess is recognized as an asset to the extent that the 

pre-payment will lead to, for example, a reduction in future payment or a cash refund.  

  

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to 

a fund administered and managed by the LIC to fund the gratuity liability. Under this scheme, the 

obligation to pay gratuity remains with the Company, although LIC administers the scheme. 

 

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit 

method. 

 

Non vested past service cost has been adjusted against the retained earnings on the date of transition to 

IndAS. 

  

Past service costs are recognized in profit or loss on the earlier of: 

- The date of the plan amendment or curtailment, and   

- The date that the Company recognizes related restructuring costs. 

 

Any actuarial gains / losses on post employment benefits are recognized in other comprehensive income. 

 

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The 

Company recognizes the following changes in the net defined benefit obligation as an expense in the 

statement of profit and loss: 

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and 

non-routine settlements; and     

- Net interest expense or income. 
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(o) Cash dividend to equity holders of the Company 

 

The Company recognizes a liability to make cash or non-cash distributions to equity holders when the 

distribution is authorized and the distribution is no longer at the discretion of the Company. As per the 

corporate laws in India, a distribution is authorized when it is approved by the shareholders. A 

corresponding amount is recognized directly in equity. 

 

(p) Earnings per share 
 

The earnings considered in ascertaining the Company’s earnings per share comprise the net profit after tax.  

The number of shares used in computing basic earnings per share is the weighted average number of 

shares outstanding during the year. The number of shares used in computing diluted earnings per share 

comprises the weighted average number of shares considered for deriving basic earnings per share, and 

also the weighted average number of shares, if any which would have been issued on the conversion of all 

dilutive potential equity shares.  The weighted average number of shares and potentially dilutive equity 

shares are adjusted for the bonus shares and sub-division of shares. For the purpose of calculating diluted 

earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted 

average number of shares outstanding during the year are adjusted for the effects of all dilutive potential 

equity shares. 

 

Note 3: First time adoption of Ind AS 
 

The Company’s date of transition to Ind AS is April 1, 2015. Ind AS 101 allows first-time adopters certain 

exemptions from the retrospective application of certain requirements under Ind AS. The Company has 

applied the following material exemptions: 

 

 Cumulative currency translation differences for all foreign operations are deemed to be zero as at April 

1, 2015. 

 

 Ind AS 102 Share-based Payment has not been applied to equity instruments in share-based payment 

transactions that vested before April 1, 2015.  
 

 Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a 

lease. In accordance with Ind AS 17, this assessment should be carried out at the inception of the 

contract or arrangement. However, the Company has used Ind AS 101 exemption and assessed all 

arrangements based on conditions in place as at the date of transition. 
 

 Company has opted for historical cost of Property, plant and equipment as per Indian GAAP as the 

deemed cost on the opening balance sheet date. 

 

 



Note 4: Capital Commitments (Amounts in ` million)

Particulars June 30, 2016

209.45                         

Note 5: Segment information

a) Product licenses and related activities ('Products') and

Three month period ended June 30, 2016 (Amounts in ` million)

Particulars  Products  Services  Total 

Revenue from operations 8,554.11                      1,549.07         10,103.18                    

Segment result 3,772.79                      186.43            3,959.22                      

Unallocable expenses (182.20)                       

Finance income 402.26                         

Other income, net 71.43                           

Profit before tax 4,250.71                      

Tax expenses (1,294.95)                    

Profit for the period 2,955.76                      

Three month period ended June 30, 2015 (Amounts in ` million)

Particulars  Products  Services  Total 

Revenue from operations 7,378.62                      1,494.07         8,872.69                      

Segment result 3,268.98                      191.04            3,460.02                      

Unallocable expenses (312.52)                       

Finance income 758.97                         

Other income, net (23.91)                         

Profit before tax 3,882.56                      

Tax expenses 1,391.36                      

Profit for the period 2,491.20                      

Other information

Three month period ended June 30, 2016 (Amounts in ` million)

 Particulars  Products  Services  Unallocable  Total 

Capital expenditure by segment

Tangible assets 348.01                         102.79                         15.98              466.68                         

Depreciation and amortization 132.67                         44.18                           6.39                183.24                         

Other non cash expenses -                              24.23                           -                  24.23                           

Segment assets 12,904.05                    2,742.88                      36,543.79       52,190.72                    

Segment liabilities 7,259.41                      1,409.66                      795.38            9,464.45                      

Equity -                              -                              42,726.26       42,726.26                    

Three month period ended June 30, 2015 (Amounts in ` million)

 Particulars  Products  Services  Unallocable  Total 

Capital expenditure by segment

Tangible assets 20.21                           7.23                             0.81                28.25                           

Depreciation and amortization 97.06                           32.32                           4.68                134.06                         

Other non cash expenses 1.16                             (2.62)                           -                  (1.46)                           

Segment assets 10,515.35                    2,216.66                      46,997.82       59,729.82                    

Segment liabilities 6,962.39                      1,576.17                      789.76            9,328.32                      

Equity -                              -                              50,401.50       50,401.50                    

Oracle Financial Services Software Limited

Notes annexed to and forming part of the unaudited condensed financial statements for the three month period ended June 30, 2016

The Company is organized by business segment and geographically. For management purposes the Company is primarily organized on a worldwide basis into two

business segments:

b) IT solutions and consulting services ('Services')

Contracts remaining to be executed on capital account not provided for (net of advances)



Note 6: Reconciliations between Previous GAAP and Ind AS

(a) Equity reconciliation

Particulars As at March 31, 2016 As at April 1, 2015

Equity under Previous GAAP 29,893.32                             29,907.33                             

Adjustments:

Reversal of proposed final equity dividend (including corporate dividend tax) 10,213.12                             18,331.33                             

Deferred tax asset (378.66)                                 (397.52)                                 

Stock compensation charge for unvested options 111.01                                  57.33                                    

Past service non vested benefits cost written off (1.71)                                     (1.52)                                     

Fair valuation of Financial Assets along with Expected Credit Loss on financial assets (12.01)                                   28.03                                    

Deferral of License revenue (298.50)                                 (201.43)                                 

Reversal of revenue due to extended payment terms -                                        -                                        

Interest income on reversal of revenue due to extended payment terms 5.19                                      -                                        

Other exchange translation impact of foreign branches - Ind AS 21 39.68                                    16.68                                    

Other exchange impact 1.17                                      1.17                                      

Equity under Ind AS 39,572.61                             47,741.40                             

(b) Comprehensive income reconciliation

(Amounts in ` million)

Particulars
For the three month period 

ended June 30, 2015

Net income under Previous GAAP 2,684.60                               

Adjustments:

Stock Compensation Charge for unvested options (77.06)                                   

Fair valuation of Financial Assets along with Expected Credit Loss on financial assets (12.68)                                   

Deferred Taxes 75.21                                    

Deferral of revenue (216.15)                                 

Interest income on reversal of revenue due to extended payment terms 0.52                                      

Exchange differences on translation of foreign operations 85.78                                    

Provisions for current period made in subsequent periods (25.22)                                   

Acturial gain / (loss) on gratuity fund trf to OCI (8.50)                                     

Others (15.30)                                   

Net Profit under Ind AS 2,491.20                               

Other Comprehensive Income (40.44)                                   

Total Comprehensive Income under Ind AS 2,450.76                               

The accompanying notes form an integral part of the financial statements.
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Notes annexed to and forming part of the unaudited condensed financial statements for the three month period ended 

June 30, 2016

(Amounts in ` million)



 June 30, 2016  June 30, 2015 

   Net cash provided by operating activities 386.87                                               2,069.80                                            

   Net cash provided by investing activities 1,758.30                                            1,011.24                                            

   Net cash (used in) financing activities 95.62                                                 58.83                                                 

   Net increase in cash and cash equivalents 2,240.79                                            3,139.87                                            

   Cash and cash equivalents at beginning of the period 1,358.23                                            908.92                                               

   Effect of exchange difference on cash and bank balances 24.53                                                 18.74                                                 

   Cash and cash equivalents at end of the period 3,623.55                                            4,067.53                                            

Component of cash and cash equivalents

Balances with banks: 

Cheques on hand 48.29                                                 -                                                     

Current accounts 1,190.05                                            1,015.97                                            

Deposit accounts with original maturity of less than 3 months 2,245.00                                            2,950.00                                            

Unclaimed dividend account* 140.21                                               101.56                                               

Total cash and cash equivalents 3,623.55                                            4,067.53                                            

 

As per our report of even date For and on behalf of the Board of Directors of

Oracle Financial Services Software Limited

For S. R. Batliboi & Associates LLP S Venkatachalam Chaitanya Kamat

Chartered Accountants Chairman Managing Director

ICAI Firm Registration No. 101049W/E300004 & Chief Executive Officer

per Amit Majmudar Richard Jackson Makarand Padalkar

Partner Director Chief Financial Officer

Membership No. 36656

Onkarnath Banerjee

Company Secretary

& Compliance Officer

Mumbai, India Mumbai, India

August 12, 2016 August 12, 2016

* These balances will be utilized only towards the respective unpaid dividend.

Oracle Financial Services Software Limited

Unaudited condensed statement of cash flow for the three month period 

ended June 30, 2016

(Amounts in ` million)

Three month period ended


