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Adobe Systems Reports Third Quarter Fiscal 2002 Results

Condensed Consolidated Statements Of Cash Flows

(In thousands)
(Unaudited)

Cash flows from operating activities:

INEE INICOIIE 1.ttt sttt b et b et a et s s e se st sae et snens
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortiZation.........e.ceeeeeeeueerereereereneneereseseneeseesesessesesesessesesesseenes
Stock COMPENSAION EXPEIISE «..uuveueuirerereirieieneerieeeneesteseseesteseseesseseseesesesenesesenes
Deferred INCOME tAXES ....ccvvreererererererererererereseseeeeseeseeeeesesesesesesensseeneeenencsencass
Provision for 1osses 0n 1eCeivables...........oceceuririicreirinicerniiceceenceennn,
Tax benefit from employee stock plans.......c.coceeeeveerrueernnecrnnecerreecsenenene,
L 0SS ON IMPAIIINIENT..c..eueteiteiereteiertenesteeseesesreseeseseeneseesessesesseseesessesessesessenessenessenes
Loss (gain) on sale of eqUity SECUTITHES ..c.covveereereeeerereeeeeeeneeeeeeeeenenenenene.
Loss (gain) on equity and cost method investments........c.coceeeeereeuerereneneneenccnenne.
Loss on other-than-temporary declines of equity securities.......c.ceeoeeeeerervercenenee.

Changes in operating assets and liabilities:
RECEIVADIES......cueueueneneneeeeeeeeeeeseee ettt st
Other CUITENT @SSELS ...veueerrereueiririereertetereertse ettt s sesaesesesesaesesesesssesenens
Trade and other payables..........cocovreriininiiennncerreerereeeee e,
ACCTURH EXPEIISES ..ecvevvrrererererererererererererererererereneserereseresesesesesesesesesesesesesesesssesenns
ACCTUCA TESTIUCTUIIIG co.vvvvverererererererereretererererereresererereseserereseseseresesesesesesesesesenens
Income taxes payable ...,
Deferred FEVEIUE......c.cvveeeeeeece ettt

Net cash provided by operating activities.........coceeeerererererererenererereerererereneeeeeseeseenens.

Cash flows from investing activities:
Purchases of short-term InVeStMents........c.coeoeeeeeeeeeeeeeeeeeeeeenenenenenesesenene.
Maturities and sales of short-term Investments .........c.coceeeevereereecereneeeeeeeeenene.
Acquisitions of property and eqUIPIMENt .......c.couveeeerrurinecremricrererreeeenseeeerenseenens
Purchases of long-term investments
Additions to other assets.........ccceeuneeee.
Proceeds from the sale of eqUIty SECUIILIES ...c.ceuereeueeeeeeeeeeeeeeeeeee e,

Net cash (used for) provided by investing activities........cocoeueuererereerererereereercrenrerencnenns

Cash flows from financing activities:
Purchase of treasury StOCK .........cccceriiveueirininicrniniicciccereerenee e esesnaens
Proceeds from exercise of stock options and sale of stock........ccecevevueeeuercrenerueccnene
Payment of divIAends.......covuvererererererereririrerirrerersererrer e eeeens

Net cash used for fiINANCING ACHIVITIES ....c.euevevemereuererererererererererererererererererererenerererererenenens
Effect of foreign currency exchange rates on cash and cash equivalents................c......
Net (decrease) increase in cash and cash eqUIValents .........cceeeveveueeeeeerereereerereenenen:
Cash and cash equivalents at beginning of period..........c.ccoveeeervivinecrnninenccrniniccenennes

Cash and cash equivalents at end of period...........ccceeurueenninieencnnnercrnrcereeeeeeenes

Three Months Ended
August 30, August 31,
2002 2001
47,201 $ 40,294
20,986 13,787
1,216 1,038
(10,796) (17,745)
(573) (473)
995 23,883
5,545 —
(70) 38,223
2,989 (7,855)
1,279 9,080
(9,277) (1,289)
(9,868) (495)
(844) (576)
(16,500) (29,285)
(6,199) —
23,121 12,124
1,519 1,759
50,724 82,470
(186,371) (75,564)
159,240 152,121
(11,423) (12,809)
(3,713) (4,326)
(3,172) (1,998)
671 13,734
(44,768) 71,158
(111,080) (113,965)
17,570 45,634
(2,994) (2,990)
(96,504) (71,321)
650 778
(89,898) 83,085
231,252 209,734
141,354 $ 292,819




